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1. Obijectives for the participation of 1540 Committee Expert

Engage with industry representatives and identify industry best practices on governance and
compliance management. In accordance with the 13th Programme of Work, identify ways to
inform industry on its obligations and to promote dialogue and cooperation with them, as
well as with academia and civil society.

2. Background

The role of the private sector or industry for the effective implementation of resolution 1540
(2004) has been referred to in operative paragraph 8 of resolution 1540 (2004) and operative
paragraph 12 of resolution 1977 (2011), which respectively, call upon all States to develop
appropriate ways to work with and inform industry and the public regarding their obligations
under the laws relating to the resolution. With regard to the identification of effective
implementation practices for a compilation or a possible technical reference guide, the
resolution encourages the 1540 Committee, at its discretion, to draw also on relevant
expertise of the private sector, with, as appropriate, their State’s consent.

In order to facilitate the dialogue between the 1540 Committee and industry and to identify
effective practices in industry, the Government of Germany in cooperation with UNODA,
hosted industry conferences in 2012 and 2013 in Wiesbaden, Germany. These conferences
brought together participants from international, regional and sub-regional industry
associations representing different industries with 1540 relevance.

With a view to continuing the “Wiesbaden process”, the German Government decided to
organise a third “Wiesbaden Conference” in 2014. While the 2012 Conference aimed at
strengthening partnership between government and industry in general, and the 2013
Conference focused on detailed aspects of 1540 implementation in the area of bio-security,
the 2014 Conference focused on governance and compliance management.

Apart from government representatives, the invitees included representatives of related
industry associations, companies and other organizations.

3. Highlights and discussions

The agenda of the conference included welcoming remarks by the German Federal Foreign
Office, the Chair of the 1540 Committee, UNODA, EU and the US State Department. Four
sessions were held on corporate governance and internal compliance management; obtaining
information on proliferation risks; rules and best practice guidelines on compliance
management, and; industry expectations on what authorities need to deliver. In these sessions
various representatives from industry made presentations. The UNODA 1540 film was also
shown to the participants, which received positive comments as an outreach tool that could
be used by companies.

On proliferation risk issues, those highlighted included the limitations of a list based risk
assessment, as companies change names after being listed as a proliferation risk, and the
challenge smaller companies face as they lack resources to undertake risk analysis.
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Some effective practices were exchanged during the conference, including the Nuclear Power
Plant Exporter’s’ Principles of Conduct, the pending 1ISO19600 guidelines for compliance
management systems and those internal compliance programmes of industry in Africa and
Asia.

In the discussion, which included identifying the way forward, the following issues of
importance were identified:

- Harmonization of export controls is a long term task.

- Need for standardization and export control legislation that is proportionate and
appropriate.

- To build trust, enhance information sharing and dialogue between industry and
regulators.

- No additional HS type system (Harmonized Commaodity Description and Coding System)
of product classification is needed, but the existing system needs to be supplemented with
an appropriate dual-use item list.

- Focus on engaging a limited number of countries or industry sectors at one time on a
regional basis, and involving in such a process various local companies and make use of
industry associations.

- Utilize national seminars.

- Convey messages through effective use of international organizations.

- Create a network of industry compliance officers.

Additional Comments

For further information, please contact the 1540 Committee experts by e-mail at
1540experts@un.org.
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